
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 
COOPERATIVE, INC. FOR APPROVAL OF THE 
ACQUISITION OF EXISTING COMBUSTION 
TURBINE FACILITIES FROM BLUEGRASS 
GENERATION COMPANY, LLC AT THE 
BLUEGRASS GENERATING STATION IN 
LAGRANGE, OLDHAM COUNTY, KENTUCKY 
AND FOR APPROVAL OF THE ASSUMPTION 
OF CERTAIN EVIDENCES OF INDEBTEDNESS 

NOTICE OF FILING 

) 
) 
) 
) 
) CASE NO. 2015-00267 
) 
) 
) 
) 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on November 4, 2015 in this proceeding; 

- Certification of the accuracy and correctness of the digital 
video recording; 

- A written log listing, inter alia, the date and time of where 
each witness' testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on November 
4, 2015. 

A copy of this Notice, the certification of the digital video record, and hearing log 

have been electronically served upon all persons listed at the end of this Notice. Parties 

desiring an electronic copy of the digital video recording of the hearing in Windows 

Media format may download a copy at http://psc.ky.gov/av broadcasU2015-

00267/201 5-00267 04Nov15 lnter.asx. Parties wishing an annotated digital video 



recording may submit a written request by electronic mail to pscfilings@ky.gov. A 

minimal fee will be assessed for a copy of this recording. 

Done at Frankfort, Kentucky, this 6th day of November 2015. 

Linda Faulkner 
Director, Filings Division 
Public Service Commission of Kentucky 



Larry Cook 
Assistant Attorney General 
Office of the Attorney General 
Utility & Rate Intervention Division 
1024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

Stefanie J Kingsley 
Assistant Attorney General 
Office of the Attorney General 
Utility & Rate Intervention Division 
1 024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

Allyson K Sturgeon 
Senior Corporate Attorney 
LG&E and KU Services Company 
220 West Main Street 
Louisville, KENTUCKY 40202 

East Kentucky Power Cooperative, Inc. 
4775 Lexington Road 
P. 0 . Box707 
Winchester, KY 40392-0707 

Honorable Michael L Kurtz 
Attorney at Law 
Boehm, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OHIO 45202 

Service List for Case 2015-00267 

Jennifer Black Hans 
Assistant Attorney General 
Office of the Attorney General 
Utility & Rate Intervention Division 
1024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

David S Samford 
Goss Samford, PLLC 
2365 Harrodsburg Road, Suite B325 
Lexington, KENTUCKY 40504 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 
COOPERATIVE, INC. FOR APPROVAL OF THE 
ACQUISITION OF EXISTING COMBUSTION TURBINE 
FACILITIES FROM BLUEGRASS GENERATION 
COMPANY, LLC AT THE BLUEGRASS GENERATING 
STATION IN LAGRANGE, OLDHAM COUNTY, 
KENTUCKY AND FOR APPROVAL OF THE 
ASSUMPTION OF CERTAIN EVIDENCES OF 
INDEBTEDNESS 

CERTIFICATE 

I, Sonya Harward, hereby certify that: 

) 
) 
) 
) CASE NO. 2015-00267 
) 
) 
) 
) 
) 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on November 4, 2015. Hearing Log and Witness List are 

included with the recording on November 4, 2015 (excluding confidential segments) . 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of 

November 4, 2015 (excluding confidential segments) . 

4. The "Hearing Log" attached to this Certificate accurately and correctly 

states the events that occurred at the Hearing of November 4, 2015 (excluding 

confidential segments) and the time at which each occurred. 

Given this 51
h day of November, 2015. 

Sonya arwar 
State at Larg 
My commission expires: August 27, 2017 



�J�A�Y�~� Session Report- Detail 2015-00267 _04November2015 

East Kentucky Power Cooperative, 
Inc. 

Date: Type: 
11/4/2015 Other 

Location: 
Public Service 
Commission 

Department: 
Hearing Room 1 (HR 1) 

Judge: Jim Gardner; Dan Logsdon 
Witness: Darrin Adams - EKPC; David Crews - EKPC; Craig Johnson - EKPC; Ralph Luciani - for EKPC; Mike McNally -
EKPC; Don Mosier - EKPC; Jerry Purvis - EKPC; James Read - for EKPC 
Clerk: Sonya Harward 

Event Time 

8:57:59 AM 
8:58:02 AM 

8:58:10 AM 
8:58:14 AM 
8:58:27 AM 

8:58:36 AM 
8:58:43 AM 
8:58:50 AM 
8:59:00 AM 
8:59:06 AM 
8:59:18 AM 
8:59:41 AM 
9:00:03 AM 

9:01 :03 AM 

9:02:05 AM 

9:02:57 AM 

9:03:10 AM 

9:04:05 AM 

9:05:27 AM 

9:06:08 AM 

9:07:30 AM 

9:07:57 AM 

Log Event 

Session Started 
Chairman Jim Gardner - Opening Remarks 

Note: Harward, Sonya Introduces CN 2015-00267, East Kentucky Power Cooperative 
("EKPC"). 

Attys. Mark David Goss and David Samford - EKPC 
camera Lock Deactivated 
Attys. Sara Veeneman and Allyson Sturgeon - Louisville Gas & Electric Company and Kentucky Utilities 
Company 
Attys. Larry Cook and Stefanie Kingsley - Attorney General's Office 
Attys. Mike Kurtz and Jody Kohn - Nucor 
Attys. Quang Nguyen, Jonathan Beyer, John Park, and Nancy Vinsel - Commission Counsel 
Motions - None 
Public Comments - None 
Atty. Goss - Notice was filed Nov. 2, 2015 
Witness Don Mosier takes the stand and is sworn in. 
Atty. Goss Direct Exam of Witness Mosier 

Note: Harward, Sonya Executive Vice President and Chief Operating Officer of EKPC 
Atty. Kingsley Cross Exam of Witness Mosier 

Note: Harward, Sonya Asking whether there have been any updates to the necessary 
consents. 

Atty. Kurtz Cross Exam of Witness Mosier 
Note: Harward, Sonya Asking Witness about the transaction. 

Atty. Kurtz to Witness Mosier 
Note: Harward, Sonya Referencing Mosier Testimony, p. 7, line 19, and begins to read from 

this line. 
Atty. Goss - Interjection 

Note: Harward, Sonya 
Atty. Kurtz to Witness Mosier 

Note: Harward, Sonya 

Information being read contains confidential numbers. 

Continues questioning and references Mosier Testimony, p. 8, line 1, 
regarding confidential number. 

Chairman Gardner - Question to Witness Mosier 
Note: Harward, Sonya Asking about the capacity benefit. 

Atty. Kurtz to Witness Mosier 
Note: Harward, Sonya 

Atty. Kurtz to Witness Mosier 
Asking about selling capacity into the market. 

Note: Harward, Sonya Referencing Mosier Testimony, p. 10, line 19, regarding equity ratio. 
Atty. Nguyen Cross Exam of Witness Mosier 

Note: Harward, Sonya Referencing the Application, p. 17. paragraph 39, and the response 
to Commission Staff's Second Request for Information, Item 1. 
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9:11:01 AM 

9:12:15 AM 

9:13:51 AM 

9:17:21 AM 

9:19:27 AM 

9:20:16 AM 

9:21:57 AM 

9:25:33 AM 

9:26:31 AM 

9:27:21 AM 

9:27:50 AM 

9:29:01 AM 

9:30:46 AM 

9:32:52 AM 

9:33:54 AM 

9:34:50 AM 
9:35:05 AM 
9:35:57 AM 

9:36:50 AM 

9:38:29 AM 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Atty. Nguyen to Witness Mosier 
Note: Harward, Sonya 

Referencing Mosier Direct Testimony, p. 6, lines 6-10, regarding 
evaluating its generation fleet. 

Referencing Mosier Direct Testimony, p. 8, lines 15-16, regarding 
Burns and McDonnell Report. 

Referencing the response to Commission Staffs First Request for 
Information, Item 2, atttached report by Burns and McDonnell, p. 
ES.2, Executive Summary section. 

Referencing Burns and McDonnell Report, p. ES.3, last 4 bullets, 
regarding Bluegrass Station operating agreement. 

Referencing Burns and McDonnell Report, p. 2-7, Water Supply and 
Treatment Systems. 

Referencing Burns and McDonald Report, p. 2-7, section 2.11, Air 
Quatility Control System. 

Referencing Burns and McDonnell Report, p. 4-3, Natural Gas 
Energy Connection and Supply. 

Asking for the status of the Cooper Unit 1 tie in. 

Asking about decision from Commission being needed by Dec. 1, 
2015. 

Asking for ramifications if the Commission denies the request in this 
case. 

Chairman Gardner Cross Exam of Witness Mosier 
Note: Harward, Sonya Referencing the Application, p. 4, paragraph 8, regarding energy 

requirement increase. 
Chairman Gardner to Witness Mosier 

Note: Harward, Sonya Referencing the Application, p. 9, paragraph 21, regarding 
differences in the assumptions. 

Chairman Gardner to Witness Mosier 
Note: Harward, Sonya Referencing the response to Commission Staffs First Request for 

Information, Item 12. 
Atty. Kingsley Re-Cross Exam of Witness Mosier 

Note: Harward, Sonya Asking about the Bluegrass purchase not being approved and how 
the $5 to $12 million cost was determined. 

Atty. Kurtz Re-Cross Exam of Witness Mosier 
Note: Harward, Sonya Asking questions about cost to customers if request not approved 

and making money if it is approved. 
Witness Mosier dismissed from the stand. 
Witness David Crews takes the stand and is sworn in. 
Atty. Goss Direct Exam of Witness Crews 

Note: Harward, Sonya Senior Vice President of Power Supply for EKPC 
Atty. Kingsley Cross Exam of Witness Crews 

Note: Harward, Sonya Referencing the Application, paragraphs 36 and 37, regarding 
results of recent PJM auctions and bids into the auctions. 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya Referencing the Application, paragraph 41, regarding difference 

between "no-notice" gas supply and "firm service." 
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9:39:39 AM 

9:40:13 AM 

9:41:22 AM 

9:42:10 AM 

9:44:30 AM 

�9�~�5�0�:�0�7� AM 

9:51:12 AM 

9:53:30 AM 

9:54:57 AM 

9:58:54 AM 

9:59:45 AM 

10:02:33 AM 

10:03:01 AM 

10:06:05 AM 

10:07:06 AM 

10:09:16 AM 

10:09:36 AM 

10:10:48 AM 

10:12:35 AM 

10:16:37 AM 

10:21:25 AM 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya 

Atty. Nguyen - Interjection 
Note: Harward, Sonya 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya 

Witness Crews 
Note: Harward, Sonya 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya 

Referencing the ACES Report, p. 8 of 12. 

The information being discussed is confidential. 

Asking Witness why he's not concerned regarding Texas Gas 90-day 
cancellation term. 

Referencing the response to Commission Staffs Second Request for 
Information, Item 21, regarding a dispute. 

Reads from section 5.1 of the agreement to the dispute. 

Asking about retail customers of EKPC member owners purchasing 
fuel for LG&E/KU consumers. 

Asking about shortfall of $9 mill ion of unanticipated cost due to 
polar vortex. 

POST HEARING DATA REQUEST by Atty. Kingsley 
Note: Harward, Sonya Provide the winter price shortfall for last year. 

Atty. Kingsley to Witness Crews 
Note: Harward, Sonya Asking questions about the 2012 RFP project. 

Atty. Kurtz Cross Exam of Witness Crews 
Note: Harward, Sonya Asking about a billing dispute. 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Atty. Goss - Interjection 
Note: Harward, Sonya 

Referencing Crews Testimony, p. 14, line 15, regarding the 
puchased price for Bluegrass and EKPC making money on the LG&E 
transaction. 

Asking about the $9.8 million fuel disallowance. 

Referencing Crews Testimony, p. 3, line 19, regarding base capacity. 

Referencing Crews Testimony, p. 5, line 19. 

The amount being requested was reported in the annual PJM report 
to the Commission, and was requested to be confidential. 

POST HEARING DATA REQUEST by Atty. Kurtz 
Note: Harward, Sonya Provide, in a confidential response, how much money EKPC made 

through the PJM capacity markets last year. 
Atty. Kurtz to Witness Crews 

Note: Harward, Sonya 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Witness Crews 
Note: Harward, Sonya 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Atty. Kurtz to Witness Crews 
Note: Harward, Sonya 

Referencing Crews Testimony, p. 10, line 14, regarding generation 
to Cooper Unit 1 retrofit. 

Referencing Crews Testimony, p. 16, regarding integrating Bluegrass 
into the PJM capacity market. 

Referencing response to Commission Staffs First Request for 
Informat ion, Item 7, regarding information given in a timeline. 

Referencing Crews Testimony, p. 18, regarding fuel and firm-gas 
transmission issues. 

Referencing Crews Testimony, p. 19, regarding ACES. 
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*Larry Cook
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive
Suite 200
Frankfort, KENTUCKY  40601-8204

*East Kentucky Power Cooperative, Inc.
4775 Lexington Road
P. O. Box 707
Winchester, KY  40392-0707

*Jennifer Black Hans
Assistant Attorney General
Office of the Attorney General Utility & Rate
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Frankfort, KENTUCKY  40601-8204
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Assistant Attorney General
Office of the Attorney General Utility & Rate
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Suite 200
Frankfort, KENTUCKY  40601-8204

*Honorable Michael L Kurtz
Attorney at Law
Boehm, Kurtz & Lowry
36 East Seventh Street
Suite 1510
Cincinnati, OHIO  45202

*David S Samford
Goss Samford, PLLC
2365 Harrodsburg Road, Suite B325
Lexington, KENTUCKY  40504
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Senior Corporate Attorney
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220 West Main Street
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